
BASIC FINANCIAL

STRENGTH IS GREAT

Ucpori of Bank of Montreal
Shows Total Assets of

S189,O00,Q00.'

WHEAT EXPORTS GBOW

High Premium in Now York
Exchange Aids Canadian

Borrowers.

Special Dcipatch to Turn Sen.
Montmal, May 19. While the Banl!

of Montreal has had to facs Increasing
competition In recent years'. It still stands
easily In the forefront of Canadian
banking Institutions. With the Bank of
Commerce and the Royal Bank pressing
It closely for a time, on the score of slse
alone, it again drew away into a fairly,
IUy lead by the absorption of tho TJanlc
of British North America, last autumn
With assets of 1300,000, 00Q lh round
numbers, it ranks not only as the larg-
est bank in Canada, with a farflune in-

ternational connection as well, but It
also ranks up among the large banks of
the world.

Something mot than size counts in
estimating banking value, however, and
this Bank of Montreal at its Inception
a more or less local institution stands
out In prestige to-d- In much the same
relation to the banking business of Can-
ada as the Bank of England does to the
banking business of Great Brltlan. It
la tho chief depositary of Government
funds, acts as fiscal agent for the Do-
minion In Important borrowing oper-
ations and for a number of the provinces
as well.

Without the role of a bank of redis-
count like the Bank of England, the pos-

ture of the bank's affairs is studied as
an Index to general conditions within
Canada In much the way as the' affairs
of the Bank of England or the Bank of
France or the Relchabank ore studied
by students of affairs in the countries
Indicated.

This being so the statements issued
by the Bank of Montreal take on more
than usual Interest at home and abroad
and It la satisfactory to note that in the
statement for the half year ended April
SO the bank presented the other day an
array of figures convincing as to the
bulc strength of the financial structure
of the country as well as of the bank
ttclf. Total assets, as already noted,
are roundly $500,000,000 actually I4S9-CO-

000 on April 30. Of that substantial
total the bank was carrying no less
than 2SJ,9S0,708 in cash and liquid as-le- ts

such as balances due. international
securities, call oans, Ac, this repres-

enting no less than 65.S per cent, of the
bank's total liabilities to the public

Actual cash on band In specie and
Dominion notes amounted to f 7S,V51,1T8,
equal to about 13 per cent, of public
liabilities, without taking Into count a
deposit of $24,700,000 in the. Central
(ioM Heserve at Ottawa against excess
note circulation.

As usual the bank Is maintaining a
very strong: foreign' reserve, tho un
changing policy of the board for many
years back having been to hold largeJ
time of readily, available funds at New I

York and London against the possibility
of kome financial crisis within the count-
ry- Call loan" at London and New
Tork, chiefly at the latter centre no
dOUbL, amounted . On,. last tOiua. ., nnntxlnn th.
cer.Lv of the total assets of the Institut-
ion. hlle balances owing by foreign
banking Institutions amounted to about
39.500.O0O against $1,201,000 due to
tanking correspondents abroad.

While maintaining this position of
sreat strength, the bank continued a
lar;e lender to business, commercial
.oans in Canada approximating

In 'addition to loans of 314,142,-00- 0

to municipalities, Ac Total deposits
re 1393.000,000, or which J268.000,-00- 0

fell within the classification of rt

bearing or savings deposits.
The. opening of spring navigation on

the St I,awrence has stimulated business
in Canada In many directions. For

in the past week some twenty-!h- e

steamships sailed ror Europe with
train cargoes totalling 2.800,000 bushels
vf neat alone. Exports of flour for
the week were about 510,000 bags, and
the Timing companies are presently

after an Irregular schedule,
'..'ojgli the winter, on full capacity
ar, with soma promise that operations

a 1! continue naive for somo weeks
if ead.

As noted a number of times In these
despatches, the carryover of wheat from
'it 1313 crop is fairly large at the
rid of April about 38,000,000 bushels

afainst less than 4.000,000 a year before.
Then tho country had "been drained of
m surplus stock to meet the pressing
i.eeds of Europe. The substantial car-no- er

of grain Inevitably means a
rooJ deal of commercial activity In the
sprtng. as rnllroad trallla and the many
!lil branches of transportation ser-- vi

benefit and wholesale trade Is
ktimulatcd by buying from country
points

As matters stand, 'wholesale trade is
r active tn practically all lines, and

returns of the summer season should
t- excellent. The trend In the autumn
nonths win depend on the results of the

narest.

nalidixic Apflrlty Grows.
i Canada, as In tne United States,
" o.ii been nothing as yet to ap-

proach eome wartime conceptions of the
acti'itv that would develop In building
onre me war was over. The returns for

h first four months of tho year ir the
'wminion show an encouraging tendency,
kit 'he encouragment Is derived chiefly
'riini t. fact that there is perceptible
inprwfmf-n- t over tho eicw record level

ou- - , tho corresponding period of
im

Th building permits Issued by thlr- -
x anadlan cities In April totalled

"''.'? against IS.065.S73 In 1913.
'5 J. an In 1917. 33,236.284 In 1916

nd li 403.190 tn 1915. But In April,
"is when the last building boom was
fulminating, these permits fell Just
'fort of ;o.000,000. and even year
Wer, when Industrial reaction had Bet
In the total was In excess of 314,500,-M- O

Allowing for the greatly Increased't of labor and supplies between 1913
"'l 1310. It Is plain enough that the

"tual volumo of new building repres-
ented in these estimates of coats is
0ny to one-tent- h the vol-
ume of the years Just before the war.

opinion Is still divided as
" whether active building operations
J" await a definite change jCw the
Jter m the capital cori it construc-jono- r

wiiehfl. very urgency of the
.'3,i, situation will force new con-

struction on K arC(1 BnAiSi scarcity
affecting business as well as residence

Koperty in a city llko Montreal.
"

W!W I Hidings, which cVti" fc ire
hIn --tMi-jtf "too rapidly for

,'na In the. first depression
t tne war period were badly off .for,

revinu, t0 meet carrying charges, aie
filled, in residence districts rentals

?. rt'en to oppressive heights, and at"it the demand, exceeds "the supply.
' hljh premium on New York ex- -

at Montreal continue to operate
(lvantee of Canadian borrowers

noie , C0O(1 t0 eomTOar,d
!cmrlet for their securities In the
Milted states. In the fsst week the
i?,.n.c of Bruniwlck obtained

. At that oriea th viiu;'i,,'kAMi
- rate of just, over ( per ott:f

the most favorable trrns(secured by any
Canadian borrower. Government ormunicipality since the pre-w- days.

'The fact that the lssuo was awardedn cIom blddtnx- to the United Financial
S0iaUon; ,n reent nlitamatlon of
St!fi.n JlJiWM,.B "Presented by q.

If.lth C0-- American In- -
it,?!. rePrented by the Guaranty

i- - .Company Indicates the strong
with American Investors. Actually theapparently high price secured by NewBrunswick Is only relatively high when

- ? P Cent " York.ex- -chwge.
fS'ao Tor,k rqul,ralent be

S rMM0Van.d vlewed Purchaserf,T Jrk15ynd,cat9 th trahsac-u- n

tfto1 bfl pzrny
a to

n cour" a Sw" of

wMbe.'n mde Payabl lli
.nlr a. ,n Canada the contlnu- -

April 30 minimum hi,

a

is

a

,.

cre(1t

b.

"cnange rate would In- -
botnn",thi,0ina., ""J" ,hc borrowing

,mn. i,r i..
- :

ami aiao in lh nr.l- -that might have
WUhTa0fth.Lprlnc,pal .mMurl
however three year.

n9.tihaleJt.Chanre hould be back on a
Then tiin-- ..

reached as much as five slxtyfourths of1 per cent, premium either way.
'Newfoundland Bond Sale.

nn?.'?",lar c.onil"lon Prevailed In'"WPt bond transaction of theweek, the aale of J5.000.000twenty year bonds of the Goveramen? ofNewfoundland. While not atrwetlon In the strict sense SfuS
financial requirements have recentlybeen locked after by Canadian bondhouses and that the hlh premium onJvew lork exchange at Montreal was d

I5VaCt0r the 941,0 of the Issueamong the events of tho weekof interest , to Canadian investors. Ayear ago Newfoundland had to issue 6 4per cent ten year bondTto attract In-
vestment funds. These bonds, offered tothe 'public at par. have risen to apremium of over 8 points. This withthe changed conditions of the money
market generally since the end of thewar. made It possible for the Govern-ment to tund maturing obligations atNew York with a long term 5H per
cent bond, sold at 100.560, Montrealterms, or 97.71. New York terms. The
successful tender for this loan was
entered by Wood, Gunday & Co. of
Toronto, a house with a large American
connection.

The scarcity of older issues and the
comparatively small output of new
securities continues to give the bond
market a very strong tone. Institu-
tional Investors like the Insurance com-
panies,, which constantly have an ac-
cumulation of funds seeking profitable
employment In high grade securities, are
not only bidding against one another for
such offerings as come on tho market
but they are competing against New
York buyers who have the exchange
rate In their1 favor. It has been pointed
out in this connection, for Instance, that
In the case of the New Brunswick Issue
the whole price paid In Canadian funds
represented a rate of little moro than
6 per cent : In N w York funds it repre-
sented slightly better than C per cent.

lllBbrr Telephone nates.
The most Important corporation

financing in Canada In some time was
announced this weok In a circular ofy,, BeU Telephona Company Qf Canada.
offering 34,500,000 new stock to share
holders at par. The outstanding Issue
is Jl ,000.000, with' a market value of
3130 ai share. This price, which had
been nominal owing to the fact that it

Montreal Htock Exchange, became a
reality when the Dominion Railway
Commission announced during the w.ek
that the company's appeal for higher
rates was well founded ana ordered an
Increase averaging about 10 per cent In
existing rates.

This Judgment was followed by a
brisk demand for the company's stock,
and on top of it tho price' of the
shares up a couple of point", the com-
pany came out with Its circular an-
nouncing the new stock issue. As the
rights to tho new issue would be worth
about $6 a share on the basis of a
market quotation of 3130 a, share, a fur-
ther demand sprang up --for the stock.

More than half of the capital stock of
the company Is owned by the American
Teleprone and Telegraph Company.
When the parent concern takes up ltn al-

lotment of stock It will mean a further
Inflow of American capital into the
country, with the American subscription
benefited by the exchange rate.

The statement of Canadian Cottons.
Ltd., for the year ended March 31,
Issued the other day, reflects the great
prosperity of the cotton spinning In-

dustry In the last few years. Profits
for the year amounted to 31,365,103,
against 3926,615 a year ago and $593,-27- 2

two years ago. After Increased
deductions for depreciation, renewals
and Improvements tho balance avail-
able for the common stock represented
earnings at th crate of 9 per cent,
against the C per cent distributed In
dividends.

An interesting feature of the balance
sheet Is the showing that despite tho
high prices of cotton goods y the
company was carrying at tho end of Its
fiscal year an Inventory Valued at only
$1,348,077 against 32,496,309 n year
ago. It Is an In standi of a rather gen-
eral characteristic In corporation state-
ments now coming forward, namely,
that stocks of goods In the hands of
manufacturers and merchants are low,
making a solid basis for future expan-
sion In buslnees.

'OILY OLIVER,' NAKED,
RESUMES RAMBLES

Mysterious Adam Scares Jer- -'

aey Women and Children.

"Oily Oliver" Is making his spring
Islt In Bergen County, N. J., and as n

result the residents and police of a score
of municipalities along the N. Y. & N. J.
It It. between the Hackensack Mead-
ows at Carlstadt nnd Westwood, N. J.,
are ready to go gunning for this strange
visitor who frightened women and chil-

dren In that section of the country dur-
ing the last two summers.

This man has a hobby for basking In
the sun and roaming through the woods
without raiment For several weeks last
summer ho eluded the police and search-
ing parties., Schoolboys discovered him
one day bathing' In an oil barrel along-
side the railroad. When they came
near he rushed Into tho woods and
meadows, onvtred with oil. evidently as
a,rotectlon against moaqultooa.

First report of. his appearance this
year came yesterday from Blver Edge,
which Is several miles north of Hack-
ensack and a favorite place for canoeists
andplcnlckers. Two young women

who .made a landing In a
rooded spot on the bank of ono of the
tributaries of the Hackensack River,
saw themori bereft of clothing sunning
himself. They screamed find he dashed

sreen county folk believe "Oily Oli-

ver" is making hit third annual visit
and they ore now looking for him In

kearnest.

Admiral fileaven on berlathnn.
Rear Admlraf Albert Oleavcs, In com-

mand of the cruiser and transport Torre
v.A atlantln float, vha hflx heon In

lrtnwllnr Iransnort and sunnlvri.nv. ...-- r- v .
bases. pMsenger oy xne transport
-- .'. J" ..... .vi. t. .
ijAYiaui&ji. uup mi uiw vi aj t--.
im rtiursdav. This Information came
t tup office yesterday Ha 4 cable inn- -

'tM
iff ''fliiil'aSMiVlsJi M-t-

WAR CHANGES VIEW

OF WORLD AFFAIRS

"Ignoramus" Shows How New
Perspective Will Benefit

International Trade.

STUDYING OTIIER NATIONS

Clever Exposition of Course
People of Canada and U. S.

Should Pursue.

Br a Btaff Corrupondent of Tss Sea.
Ottawa. May 19 "What Ignoramuses

we all are I"
"Speak for yourself, please." said I.
"ph.. well. If you're going to take It

that way, I'll Just go on and speak for
you as well as for myself. What do you
havo to say about that. nowT"

Well, when a fellow and this time asure enoush "regular fellow" In theHouse of Commons press gallery comesat you In that way It Is Just as well notto try to be too funny with him. but to
let him be serious, if he wants to, and
And out what's really on hla mind. Ho
I said:

"My dear boy. let's play that I am anIgnoramus, then. If tt will help you tomake your point Besides, you said 'all'were in that category. So that keepsme from feeling too unpleasantly con-spicuous. Let It go, then, that I am onignoramus: nhd let me ask you. Whatabout It?"
"Now that's spoken llko the 'goodsort that I know you are," came backmy newspaper friend. "You see I'vebeen thinking a lot lately about howpreotous little any of us know about 'thoother fellow I mean In an Interna-

tional sense, of course and It has been
borne In upon my consciousness that allthis lack of anything approaching exactknowledge cannot fail to make forwars and rumors of wars, and forgeneral fuss all along the line. Howmany well Informed men, for example,
could even name the Balkan States be-
fore the warT And how many out of
those who could naroo them could call
off their capital cities? And how many
could be sure of the languages spoken,
of the general characteristics of the
people, of how they lived and so on and
so on 7"

Lack of Knowledge Bartons.
1 began to think that I really was

an Ignoramus and not a 'play' one, and
I listened attentively as my friend went
on:

"The pity of it is that this sad'lack
of knowledge Is by no means to be con-
fined to our thoughts respecting far off
or small countries. Honestly, I believe
that even In the case of two mighty
close neighbors like the United States
and Canada speaking the same lan-
guage and large y animated by the
same high Ideal .each could learn
much about the other and to the ad-
vantage of both. And to . bring about
this better knowledge would be a mighty
good thing, muldn't it?"

And I, getting into the swing of my
friend's viewpoint, replied to him, "It
certainly would I believe you," and I
waited for him to continue.

"What Immediately touched me off on
this outburst." said he, "was tho ap-
proval I felt 'in rearming 'over a report,
here In my hand, of an address made
the other day at thrUniversity of Mis-
souri by one of your veteran Journal-
ists, Mr. Karger of Cincinnati, chair-
man of tho standing committee of cor-
respondents In the Congress press gal-
lery in Washington, I want to read you
some of It:

" 'In the halcyon days when the read-
ing public was ftut little concerned with
the affairs of foreign nations and when
foreign nations seemed to know and
care but little about us. world affairs
were discussed only by the most high-brow-

of our Washington correspon-
dents by those who were regarded as
holding membership In the Brain Trust
They wrote thoughtful stories, gravely
dlscunslng the Issues that might be

by our Minister to Rumania.whi aside from the exclusive circle for
which they were writing no one had a
very definite Idea as to Just where
Rumania might be.

"'The "world affairs" we were pre-
sumed to report revolved more naturally
about the probability of getting a 340.000
appropriation for a publlo building In
the home town. The recommendation of
tho Senators from the State for the
nomination of a Collector of Internal
Revenue overshadowed in Importance
the most thoughtful and learned discus-
sion of the relations between Austria-Hungar- y

and the Balkan States.

America Awakened by War,
" 'But with tho war came the awaken-er.in- g

of the American people to the
bearing of world currents on the fu-
ture and well being of our country.
Publlo Interest quickened, and news
from Washington Illuminating the line-
up of the peoples of the globo was de-
manded In the Interest of a reading
public that Instinctively recognised the
neod of clear thinking based on depend,
able Information. Tho embassies and
legations, heretofore visited only by a
few of the correspondents, who had spe-
cialized In foreign affairs world af-
fairs. If you please became the ren-
dezvous of large numbers of Washing-
ton newspaper men In search of such
crumbs of information a might be
vouchsafed them. Few of the members
of the diplomatic corps stationed In
Washington were ready to tnko adran.tage of the opportunities offered them.
They dreaded complications here andat home,

"Perhaps the first to selie the
was Count wn Bernstorff.

the Ambassador from (iermanv. He
was an exceedingly shrewd Individual,
of pleasant personality, tjulck to see.
The troublo was as subsequent devel-
opments and exposures have clearly
demonstrated that he used the Instru-
ment thus afforded for purposes ofpropaganda rather than for those oflegitimate publicity; and much of the
Information that came from him as-
sumed a sinister Importance when sub-
jected to the tost of careful analysis,
study and light from without" The Ambassador from Oroat Brit-
ain, Lord Heading, first Introduced thecustom of receiving In a body on fixeddays those correspondents who were de-
sirous of attending the seances. And Iurn prepared to testify that even In
those trying days when Oreat Britain'sarmy stood with Its back to tho wall,
ho never faltered, never deceived, neverminimized, and never sought unduly tocolor the news or to unbalanco thesoundness of American opinion.

Complete Change of Vision.
"Now you see where all this is lead-

ing us, don't you? And I say it is lead-In- g
us along a mighty good road for all

hands. Your Mr. Karger puts it capi-
tally for us Canadians and for you fel-
low In the United States and for the
whole lot of us In respect to other coun-
tries all over tho globe when he telui
us that the day Is gone forever when
'the nomination of a collector of Internal
revenue would completely fill tho vision
of even highly trained and able men
Henceforth It is to be, as he says, 'the
bearing of world currents on the future.

k.i- - . . ri wn v. r wumrj-m- at, ana
nnthlnr ml er than tha, - " :

It wasn't a new Idea to me. but m
Canadian frUnd'h&fl put the case mighty
well. And to X told 'blot Whereupon
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he put out his hand to mo and said with I

a grin: "And you know you are an in
fernal Ignoramus, old man; now don't
you?"

And I grinned back and said: "Well,
ao are you I" .

"Hlght-- o I Shake 1"
And we shook.
But I didn't want to let it stop there.

There seemed to me to be a good big
thought In It ail. And so I've written
this letter to Tin Sun about It A lot
of peopla will read it when Tin Bun
prints It It, might make them think.
I hope It will. A. E. S.

SHIPBUILDING WILL

GO ON 111 DOMINION

Government Intends to Con-

tinue Programme Until
Well Into 1020.

Sptdtl Cvrrttponitnc t Tns BM.
Ottawa. May 19. Hon. C. C.

Minister of Marine and Fish-
eries, In an address before the House,
disclosed the Intention of the Oovern-me- nt

to continue Its shipbuilding pro-
gramme throughout this year and well
into 1920. The principal reason for this
decision. It was said. Is to avoid the vast
amount of additional unemployment
which would result were the Government
contracts to be cancelled and the ship
yards closed.

There were forty-fiv- e steel ships now
under contract In Canadian yards from
prince Rupert to Halifax.

The value of the contracts was 3S2.--
691,450, the net tonnage 264,050 and
twenty-fiv- e would be completed during
the present year. The price varied from
3180 to 3S15 per ton; 320,000,000 would
have been paid up to the end of the
fiscal year. The speed of these vessels.
he said, varied from 8 to 13 knots for the
largest and he added that In no country
In. the world, not even In the old coun-
try, did they turn out better ships than
In Canada. The Canadian ships were
lower In cost than the United States ves
sels at least 325 per ton lower. He
read a statement of Sir O. B. Hunter,
the Britten builder, that ships In the
United Kingdom were now costing about
three times their pre-w- ar price, or 3150per ton.

"In view of the fact" the Minister
continued, "of the great demand for
ships and in view of the fact that we could
sell more ships, we are not going to dis-
continue shipbuilding for the moment
w e realize that there aro 20.000 men en
gaged In the shipbuilding yards through
out Canada. Wo realise also that there
are fully 10,000 more men engaged In
allied Industries. To cause 40,000 men
to be out of work at the present time
would be a rather critical thing for any
Government to do. Therefore It It is not
the Intention of the Government to cense
our shipbuilding programme now. We
ore going to order additional ships at
least to keep the yards requiring busi
ness busy throughout the balance of
1919 and probably Into the year 1920,

"There must be a limit to tho number
which the Government could use and we
nre getting very near to that point Ro
that when I say It Is the Intention of the
Government with the approval of Parlia-
ment to order more ships, the shipbuild-
ers must not expect that there are many
more orders to follow. Therefore they
must look for orders for their shipyards
the same as any other industry in the
country would.

Mr. Ballantyne referred to the con
tracts for eteel plates placed with the
Dominion Steel Company. The contract.
he snld,' was for 250,000 tons at 34.15 a
hundred pounds. At the time the con-
tract was placed there was difficulty In
getting steel plates. Shipbuilding yards
were paying rrom 4 cents to 10 cents a
pound. The ruling prices In the United
States were from 4 to 54 cents. Since
the armistice, however, the price of steel
plates In the United States has dropped
to m cents and Mr. Ballantyne de-
clared that he had taken up with the
president of the Dominion Steel the ques
tion or mocnncauon or the contract. He
added that he was free to say to the
House that the Government could modify
the contract or, If It wished, could can-
cel it

Sir Herbert Ames asked If the Govern
ment Intended to retain the forty-fiv- e
ships it had built and the additional
ships, or did the Government Intend to
sell some of these ships and build others,

Mr. Ballantyne replied that at the
present time It would not be wise for the
Government to sell any of Its ships. He
had y received on offer from New
York for the Government ships at 3190 a
ton. If business fell off later. It might b
well for the Government to dispose of
somo or us snips.

338 CANADA PLANTS

HAVE TIES IN D. S,

Total Capital of Manufac-
tories So Connected Is

$201,980,502.

There are 233 manufacturing plants
in lananj wnicn are uirectly associat-
ed with concerns in the United States,
according to a compilation presented In
a recent Issue of The .Votielarj Time).
The average capital Is estimated at
3682.S34, making a total Investment of
IZ64.H39.&92. The actual paid up capi-
tal In the cases of seventy-si- x of the
companies was found to be 351,895,350,
and as thaxe companies were found to
be fairly representative of the entlrn
Hat, tho average for them was taken as
a rair oasis for making tho total esti-
mate.

A similar list was compiled by The
Monetary Time a In January, 1914, the
numhr of plants being then estimated
at 450, nnd the total Investment $135,.
000,000, an average of $300,000. A con-
siderable number of branches Included
In that list, however, were mere dis-
tributing agencies ; the intention has
been to eliminate these entirely from
the present list, and Include only those
involving the investment of capital In
such fixed forms as manufacturing
premises and machinery. Some of the
concerns previously Included have since
1914 passed entirely Into the hands of
Canadians, and these have also been
struck off; while they generally speak-
ing manufacture lines In Canada aim!-l- ar

to those manufactured In the Unit-
ed States by the company or companies
which originally established the branch-
es here, yet they no longer represent
the investment of any great amount of
American capital on this side. On the
other hand, there have been a number
of plants established here during recent
years witn American capital, and the
net decrease In the number of plants Is
therefore small. The average Invest.
ment has Increased substantially, not
merely as a result of the elimination
from this list of the distributing agen
cies mentioned anove, put also owing to
the Increase of business In Canada.

The list does not represent the Invest-
ment of United States capital exclusive,
ly. as the lists of shareholders of manv
of the Canadian concerns Includes a
considerable proportion of Canadians,
On tho other hand, there are a large
number of companies not Included tn
the list the shareholders of which In-
clude many citizens of the United
Statec In the case of some enterprises,
for instance, which have always been
distinctly Canadian, a majority of the
stock t now held In the United States.

CANADA GETS RAIL
N

WARNING FROM U.S.

Government Ownership Advo-

cates Ilear of Experiences
on This Hldo of Border.

TAPE KILLS INITIATIVE

McAdoo's Optimistic Predic-
tions Almost Reversed by

Short Trial.

Bptdol Cotrttoite fa Ts Bck.
Montxbal, May 19. A propaganda

has started here to combat the tendency
of the Government of Canada, which al
ready owns and operate a large part of
the railway mileage of the Dominion, to
assume the ownership and management
of many more miles. It Is pointed out
that the prospective results of Its owner
ship and management of most of the
railways or the country are regarded
with apprehension by, some people In
Canada and with optimism bv others.

Samuel O. Dunn, editor of the Railway
Age, In a special article In the Montreal
Daily Star, asserts that tho swing of
sentiment in the United States has
turned to opposition against Government
ownership, with no large class in favor
of making Government operation perma-
nent except the organised employee of
the railways and those whom their at-
titude directly influences.

The effect on Canadian thought of the
experience of governmental operation In
the United States, where the assertion Is
made In authoritative quarters that "the
touch of Government Is the hand of
death." Is being studied with great care.
Mr. Dunn's article Is of especial Interest
both to citizens of Canada and the
Umted States. '

U. 8. Operation of Railroads.
Discussing' the Government operation

of railways In the United States Mr.
Dunn said In part:

"Never in the history of the United
States was there a greater change of
publlo opinion on any Important subject
tn so short a time. The reasons for the
chango are not hard to find. There Is
almost universal disappointment at the
results of Government operation. The
recent experience of the United States
with Its railways ought to be Interesting
nnd Instructive to Canadians at this
critical Juncture In the history of rail-
way affairs in the Dominion.

"The advocates of Government owner-
ship always have claimed that under
Government operation large reductions
In operating expenses would be made.
Two weeks before Government opera-
tion was adopted an advocate of Gov-
ernment ownership In testifying before
a Congressional committee at Washing-
ton estimated that under Government
operating a saving of $400,000,000 a
year in expenses would be made.

"Three weeks after Government op-
eration actually had been adopted Director-G-

eneral of Railroads MoAdoo In
testifying before a Berate committee
estimated that he would be able by
"unification' and other means .to effect
economies which would completely off-
set the advances in wages. Increases In
prices, etc., which were pending. The
outcome differed widely from these es-
timates.

"In 1913, during the first year of Gov-
ernment operation, there was an In-

crease In tho operating expenses of the
railways under Government control of
$1,149,000,000, or 40 per cent Of this,
$583,000,000 was due to advances In
wages and $566,000,000 to other causes,
Including Increases In the prices of fuel
and materials. And the end Is not yet In
sight; for all the advances Irt wages
mado under Government control are
now running at an annual rate of 0,

while the total Increase of ex-

penses Is now running at an annual
rate of $1,400,000,000.

Analysing? Increased Costs,
'Tt would of course be unfair to

attribute all of this Increase In expenses
to Government operation. The advo-
cates of Government ownership main-
tain that It was not due to Government
operation at all, but to abnormal con-
ditions created by the war. But, as has
already lieen pointed out, the conditions
In 1917, with the results of which com-
parison Is made, also were abnormal
and yet tho Increase tn expenses In 1918,
although the Increase in the traffic!
handled was less than In 1917, was two
nnd one-ha- lf times as great as In 1917.
That a large Increase In expenses would
have occurred even under private op-

eration Is beyond question, but that a
large part. If not most of the Increase
In 1918 was due to Government opera-
tion Is, In my opinion, quite certain.

"First, the advances in wages under
private operation undoubtedly would
have been smaller.

"Second, the advances In the prices
of fuel and materials probably would
have been smaller. In an effort to keep
down the prices It paid the Railroad
Administration adopted a highly cen-
tralized system of purchases Instead of
leaving the purchase of fuel and ma-
terials In the hands of the Individual
railways. '

"The centralization of the purchase of
coal probably Increased Its year's fuel
bill by at least $50,000,000. It adopted
the policy of centralised purchases of
equipment and materials to Insure that
each railway would get Its equipment
and materials as cheaply as any other
railway. The result was to force tho
railway equipment and supply companies
not only to charge as low prices to each
road as to others but to charge as It ra
prices to each' road as to others ; and
the net result probably haB been to In-

crease rather than reduce the averago
prices paid. '

"Third, the highly centralized operat-
ing orgnnlaatlon adopted undoubtedly
reduced Instead of Increasing the aver-ag- o

efficiency of operation, thereby pre-
venting the effecting of economies such
as had been effected under private op-

eration and as were neded to offset part
of the advances In wages and the In-

crease of prices.
"From the day that Mr. McAdoo's

greatly overcentrallzed organization was
formed the success of Government op-

eration In the United States, from the
economic point of view, was doomed.
The managers of the Individual lines re-

ceived so many orders from Washington
that they were kept busy carrying them
out They were left neither opportunity
nor Incentive to show enterprise and
Initiative In making improvements In
the railroad plants and tn operating
methods which would have effected econ-
omies.

"Somo of the operating statistics in-

dicate that there were Increases In
efficiency In certain directions, but as a
whole they demonstrate an actual de-
cline In efficiency. There was an In-

crease In the average tralnload, but this
was entirely due to an Increase In the
average carload, there being a decrease
In the average number of cars handled
per freight train.

"There was a decrease In the average
miles travelled per car per day and per
locomotive per day, and a decrease In
the amount of traffic handled by each
locomotive and each car dally. As al-
ready shown, the Increase In freight
traffic handled was I per cent and the
Increase tn passenger trafne handled
nas 8 per c' - Tjje Increase In the

number of men employed was over S
per cent

"Therefore, there was no Increase In
the amount of passenger traffic handled
per employee and a decrease in the
amount of freight traffio handled per
employee. There was a reversal of the
tendency toward increased efficiency
which had prevailed on the railways
under private operation for many years.

"The question may be raised as to
whether the results were due to the
particular system of organization and
pperatlon which Mr. McAdoo adopted
or were a necessary result of Govern-
ment operation Itself. I believe they
are attributable in the main to Govern-
ment operation Itself.

"First that policy necessarily deprives
the managers of railways of a large
part of the Incentive to put forth their
best efforts which they havo under pri-

vate operation.
"Second, overcentrallzatlon of organ-

ization and management seems to be
unavoidable under Government opera-
tion.

"The railways of South Africa are
owned and operated by the Government
A few years ago a mining commission
was created to consider the question of
the nationalization of the mines of that
country. It called as an expert witness
Sir William Wilson Hoy, general man-
ager of the State railways and har-
bors. Sir William presented an elab-
orate statement In. which he reviewed
the results of Government operation of
railways throughout the world. In the
course of this ho said:

" There Is undoubtedly a tendency to
an overcentrallzatlon and rigid uni-
formity on State railways.' .
Overcentrallzatlon destroys Initiative
and resource, and If carried to excess
tends to cripple a large organization."

PLANS TO REGULATE

PRICES IN CANADA

Sonator Hobertson Says De-

mand Abroad Influences
Living Costs.

Spdt Corrttfonttnc f Tni Sex
Ottawa, May II. Widespread atten.

tlon has been attracted by the address
made to the Senate a day or two ago by
the Hon. Gideon D. Robertson, Minister
of Labor. lie mode these blunt and un
compromising statements:

1. There Is a shortage of food In
the world.

2. Canadian prices ore regulated by
the demand abroad.

3. There Is no surplus of food sup-
ply In Canada.

4. Tho duty of Canada is food pro-
duction for the benefit of itself and
the world.

B. Tho Government may present a
programme to regulate the cost of
living.

6. Industrial unrest con be traced
to the cost of living.
Proceeding, the Hon. Mr. Robertson

said that there appeared to be a great
deal of misunderstanding In Canada, as
naicatcd by press comments and resolu

Hons calling for Inquiry to reduce the
cost of living and charging present high
prices of food to hoarding for profit He
said that the people of Canada should
know thero Is no surplus of food in
Canada, and that unless production Is
Increased there was little hope for much
reduction of food prices.

Aa to food In cold storage, If It were
at once released little would be done to
relieve the situation. If all the butter
in storage on May 1 were divided It
would give each Canadian 1.7 ounces; a
division of oleomargarine would give
eacn caneaian a quarter of an ounce
division of cheese would give each porson
less man a quarter of a pound.

The quantity of butter In cold storage
was 6S,X43 pounds: oleomargarine. 313.
764 : cheese, 1,064,318 ; eggs, a little over
3,000,000, or a third of a dozen for each
parson ; pork two and a half and bW
three and a half pounds a person.

What portion has been sold for over,
seas consumption he could not say. He
gave tne nguret to snow the incorrect
ness of the Idea that the present high
prioe of butter, for Instance, was due to
there being large quantities In storage.
nem lor uie prom or me owners.

This was the season of ea-s-r nrodurtlnn
when usually they are collected for stor-
ing . but y eggs were not forthcom-
ing and therefore only small stocks are
being laid away. Unless production In-

creased there was the prospect of an egg
famine within a year.

In 1913 the Canadian production of
butter was short of Canadian require-
ments by 1,400,000 pounds, and although
Canada exported 12,000,000 pounds of
butter there were Imported and manu
factured 13,500,000 pounds of oleomnr.
garlne. With the army returning the re
quirements or Canada this year would
be 15,000,000 pounds of butter greater
than Canadian production. If any per-
son believed that the high price of but
ter was due to the quantities tilscrd in
cold storage the sooner they awoke the
Doner ror an concerned.

Ho made the htatement for two rea
sons: first that It was proper the facts
should be known : second, because It was
tho duty of Canadians to realize the
need for greater production from the
soil, Canada was an agricultural coun
try, witn 3. por cent, of tha people In
farming. Men lacking employment In
their trades, the markets for which
products riad disappeared, continued to
live in citlM in tho hopo that new mar.
kota would be created, that prices would
decrease and that they could continue
to work at their callings. It was but
right that these men should bo warned
that Uiey should not immediately ex
pect me rener tney were looKlng for.

The unrest In Canada was the naturalconsequence of the fact that the pur-
chasing power of the average workman's
earnings y was less than half Its
purchasing power four years ago, l.ljht
mm to ue turneu on or conditions would
fjrpw worse Instead of better.

Mr. Robertson explained that the
figures of the cost of living obtained
by his department were carefully gath-
ered weekly from sixty-fou- r Canadian
centres, nnd had been checked up with
the figures obtained by the Cost of Liv
ing Commissioner.

From 1900 to 1913, thirteen years,
there had been a gradual rise of 36
per cent In the cost of living In Canada.
In 1914 It was only 1 per cent, higher
man in out rrom 114 to the pres
ent time tho cost of living In Canada had
doubled. These were whosesale nrices.

Retail fkuresygave more startling re-
sults. The purchasing power of a dollar
was but half Its purchasing power four
years ago.

A brief Interim report from Justice
Mathers of the Royal Commission on
Industrial Relations Indicated that the
declining purchasing power of the dollar.
the existing unemployment and the fear
or unemployment were the chief con-
tributing cauwa which had produced a
situation which Is regarded as serious
In a number of parts of Canada

Increase In the cost of living was
not peculiar to Canada. In Britain In
March the cost was 120 per cent higher
than In 1914; In France the living cost
had Increased two and a half times; In
Denmark va per cent, and tho United
States over 100 per cent

In Cumuli If the exportation of bulter
were forbidden tho farmers would re-
duce Us' production, People should
know that International conditions had
a great bearing on the cost of living In
Canada.

, It had been assumed that the Govern-
ment was doing nothing to provide, a
remedy, but serious consideration had
been given to the .matter more than two

Vacation Trips by
Coastwise Steamers
No better way to put mind and body ,in -- perfect health.
Exhilarating days and balmy nights, A restful and invig-
orating voyage. Fares include meals and stateroom berth.
Excellent roil connections to and from all Southern points.
OLD DOMINION S. S. LINE, for Old Point Comfort, Not folk. Newport
News, Richmond and all points South. Leaving daily except-Sunda- y

from Pier 25, N. R, New York.

OCEAN S. S. LINE, Mondays and Thursdays at 3 P. M. from Pier 35.
N New York, for Savannah, Ga. and other Southern points.

j SOUTHERN PACIFIC S.S. LINE. We J. and Sat at 12 noon from Pier 4 J,

N. R., New York, for New Orleans, Gulf Point and Pacific Coait

For patienger'informatlon and reservations apply to companies' offices
y or Consolidated Ticket Offices, 64 Broadway ; 57 Chambers St; 31 West1

32d St.; 1l4Wet42dSt. Phone (all offices) 6700 Bryant Orwiite

J. J. BROWJjL G. P. A., Coastwise Steamship Llne,Pier.49.N.R.,N.Y.

UNITED aTATES RAILROAD ADMINISTRATION
Director General of Railroads

10Day Sea Trip
s. s. LENAPE

Leave New York May 24

Returning From Jacksonville May 30

New York to Jacksonville
(Calling at Charleston, S. C)

Every eitra convenience conducive to
luxury in ocean travel: drawing room
accommodations; room with private bath;
unexcelled cuitine. Now is the time for a
restful and invigorating tea trip, including

"St. John the American Nile.
Other popular iteamera from New York

every Tuesday, Thursday and Saturday.

Reservations and tickets at

New Uptown Ticket Offico
489 Fifth Avenue

clyde" line
Pier 36, North River, New York.

STEAMSHIP PASSAGES
To Europe, South America. West Indira,

South Africa, Australia, Chins, Japan, etc
Official Asent for AU Trnnt.Atlantlo and
Trant-raelO- c 8. 8. IJnes. Tours and tickets
by All Rail Itoutes. Complete arranstmeatsror business or recreation travel. Including
P,ullran reservations, rail tickets. Ac

THOS. COOK & SON
145 Broadway. 861 Fifth Are., N. T.

SUKROOATES' NOTICE.

IN rtmSUANCK OF AN ORDER of
Hon. JOHN P. COHAI.AN. a Surrosato of
the County of New Tork. NOTICE la hereby
aiven to all persona having claims agalnit
1IARRT S. HARKNKSS, late or the
County of New Tork, deceased, to preeent
the same, with vouchers thereof, to tbe
subscribers, at their place of transacting1
business at the offlce of NICOtL. ANA
DLE. FULLER A SULLIVAN, their

at No. 1 Broadway, Horough of
Manhattan, In the City of Now York. State
of New Tork, on or before the 10th day
of October, lflS, mat. Dated New Tork,
thl lat day of April, 1119. FLORENCE 8.
HARKNESS. JOHN W. MACMILLKR, Ex-
ecutors. NICOLL, ANABLE, FULLER A
SULLIVAN. Attorneys for Executors, of.
ne and poet office address. No. 1 Broad-
way. Borough ot Manhattan. New Tork
cur.

DICKEV. CHARLES D. In pursuance
of an ordr of ' mrable John r. Cohalan,
a Surrocate of County of New York,
NOTICE la lur, given to all persons
having clftlmi IE. rist Charles D. Dicker,
lata of the County of New York, deerrised.
to present the eame with vouchers thereof
to the subscribers at their place of trans,
acting; bustnefs, the office of United Slate
Truet Company of New York, No. 5 Wall
Street. Borough of Manhattan. In the City
of New York, on or before the IMh day ot
September next. Dated New Tork the fth
day of March. 1919.

LOUISE TV. DICKEY.
UNITED STATES TRUST COMPANT

OF NEW TORK.
Executor.

BTBWART A SHEARER.
Attorneys for Executors.

U Wall Street, Manhattan.
New Torg

WILLIAMS, OEORQE L. In pursuance
ot an order of Honorable John P Cohalan.
a Surrogate of the County of New York.
NOTICE Is hereby alven to all persons
having claims against Oeorge L. Williams,
late of the County of New York, deceased,
to present the same with vouchers thereof
to the subscriber, st place ot transacting
business ot the executor, office of Guaranty
Trust Company of New York. No. 140
nroadway. In the City of New Tork, on or
before the 6th day of October next. Dated.
New York, the !lst day of March. IM.
GUARANTY TRUST COMPANY OF NEW
YORK. Executor. STETSON, JENNINGS
A RUSSELL, Attorneys for Executor, IS
Ttrnad Street. New Tork City

STU YVES ANT, AUGUSTUS VAN
HORNE In pursuance of an order of
Honorable John P. Cohalan. a Surrogate
of the County of New York, NOTICE Is
hereby given to all persons having claims
agnlnet Augustus Van Home Stuyvrsant,
late of the County of New York 'deceased,
to present the swne, with vouchers thereof,
to the subscribers, at their place of trans-
acting business at the office of their ut
torney. Henry de Forest Baldwin, No 41

Wall Street, In the City of New York,
on or beforo the 7th day of October next.
Dated. New York, the :sth day of March,
1119. AUGUSTUS VAN HORNE STUY
VESA NT, JR : ANNE W. STUY VESA NT.
LUCIUS H. HEKRS. Executors. HENRT
DE FOREST BALDWIN. Attorney for Ex

4 wail ,iirl, veer vorK city.
.tfTTlNit. L1D1A S In DuriUAn. f

an order of Honorable John P. Cohalan, a
Surrogate of the County of New York.
NOTICE Is hereby given to all persons
having claims against Lydla S. Cutting,
late of the County of New York, deceased,
to present the same with vouchers thereof
to the subscriber, at his place of transact
Ing business. No. 120 Broadway, Manhattan.
In the City of New .Tor, on or before the
llth day ot July next. Dated, New York,
the 20th day of January. 1 1 S. MORGAN
J. CBRIBN. Attorney for Executor, Sit
Broadway. N T. ALBERT B. BOARD
MAN. Executor.

months ago. Investigation hail hcen ro-In- g

on quietly and efficiently, anil "some
day soon we will ho able to tell you why
somo thlnss ar as they nre. l'erhnpt
we will havo to nsk the people of thlt
country why It is that a pair of shoos
that the manufacturer sells for $6 is
sold to the consumer for 1 2 : why
profits on certain pliimbltvr supplies ex-

ceed the salo price of the manufacturei ;

why a woman' Kown, sold by tho manu-
facturer for Jt6. I Hold to the consumer
for moro than twice that amount
.Senator nobertson continued

"Tho public or Canad.i should Know-tha- t

In the past It has not always placed
the blame where It belongs. I am not
attempting to excuse exorbitant profits
on tho part of manufacturers because
some of them are guilty, but t can say.
Ir all candor, that so far an 1 havo ben
able to gather the manufacturers' origi-
nal prortt In most Instances Is not un
reasonable to anything like the same de-

gree as aro the profits of tlio people who
handle their goods after they leave fac
torles."

No one was to be blamed for making
a good profit on a transaction Ma-
chinery placed at the disposal of mu-
nicipalities for Invesctlgatlon of theso
matters had not been mado use of.

Tho people of Canada could look close
at home for much of the cause of the
high cost of living, and Individuals could
provide some lemedy. As long as the
women of household called up their
grocer lefore 9 In the morning for a
box of matches, for n llttlo lettuce In
the afternoon nnd something else In the
evening, necessitating three deliveries In
one day, so long the cost of necessaries
would be Increased. In the opinion of
Senator Robertson faulty methods of
distribution and handling; goods in a re-

tail way' were largely responsible for
exorbitant prices.
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raaaencer and Frelcbt Berrlces.
NEW YORK te LIVERPOOL

Royal George May 20
Orduna May 24
Caronia May 29
Carfhania June 5
Royal George June 21
Caronia June 28
Orduna June 28

NEW YORK te PLYMOUTH, HaVrE
and LONDON

Sazonia June 4
NEW YORK ts SOUTHAMPTON

Aquitanla June 2
I Mauritania June 14
Aquitanla .s. . . . June 28

NEW YORK to GLASGOW
Olympia Juno 21

STATS STTUCKT. NKW YORK.

NAY. AN
ERICANJ

Denmark, Ner
way, Sweden

tfredwlk V1IL.Mayis
Ud. Stales June 7
Oycxt II(.June IB
UelU 0!t.June 24
Passenger Off.,
1 B'war. N. Y.

-

Swedish American Linel
S. S. STOCKHOLM ""iJUNE 5, JULY 19, NEW YORK DIBEOtS
TO QOTIIENnURd, SWEDEN. Short routtf.
to SCANDINAVIA. Superior accommodae 14tlons, service and eulalne.
rASSENUKR OFFICE. Z4 State 6U N.

WHITE STAR LINE TO EUROPB,
Office. Broadway, New Tork.

rvHudsonTRiver ffUay i-i-
ne

Starts May 24th
BETWEEN NEW YORK AND ALBANTii,

DAILY. INCLUDING SUNDAY. A

Direct rail connections to all points
North. East and Wert. Music, lteetaurant.2
Ideal One-Da- y Outings to Bear Mountain,!
Welt Tolnt, Newburgh and Poughkeepsle.1
Further Information at

Desbrosses St. Pier, N. Y. Tel. Canal 9309.3

the rcnr.ic he pleased.-- Ji

COLONIAL LINEJ
B0ST0NvnBAT$4.40
PR0VID tNCEDIRECT B0ATS2.97

All Outside Staterooms, f 1.08 to $3 Si.
Above t.'ice include War I'xt.

Beat leaves Pier is. North IUvt. a
1:10 P. U.

Phone Spring Mil.

Metropolitan Line
Alllhe uttt!tf Altray) instihtaflani

To BOSTON
els Long Island Round, Buuurils Bay and
Cape Cod Canaj
Leave Pier II, Foot of Murray st, Dal'.y

iSundays Inoluded) at COO P. II. Farl.tl (Including War Tax). Tlcketa a4wiormaiion at tvaarc Tsleskoa sm
lay till.
UT Meals. Stalerooms Always the Best.

WorlS.iVri,,..,;M;.l:ro.v.,dn"...... V"elJ..v.v..,c, ei.in nuu tf.uu.Dally, Including Sunday, I SO p M.
From Plsr 1. K.I1 Thone 2709 Beekraan

te st Pier or ('iinolMatM ticket nftlrM.

Fall River Line
To Boston

dill
Strs.

a , lv, ,nPlor H, N R. ft, Fulton OtJl
NEW LONDON Minvir.I live e..

. ... , SI- - - tv. ,r j u, n it,, jja Mr fi I

Cath St .wk.days.i P.M pr 10.n.R..i.l'5 p. M

HUDSON RIVER NIGHT LINES
? '.I"'' ,!'N 11 f00t Cl"! St..

' f V.k PV."'JPyndi')" Holldajs.
1 ! st tl.'d St. hnlf hourdue Albany o'clock following morning

SIGHT SEEING VACHT
Around ManhattanI.t. lattery Pier Ually 10 M.2 so. Tel n"id

Trips to Nuvy lard Kiery Hour Si Cte!

Newhurgli, Pouglikrep.le, Kingston, week. Idays, exc .Saturday. Franklin S t t P M
Saturday, I P M Hun,la,. 9 X M. , for I

AI. steamers W 13th Si !'

hU hour later CENTRAL HlTlSQV LINK 'i

Tim HALB. I

Tin: ibkil BIRTIIIIW r.UTI ,

SCHRADE SAFETY
PUSH-BUTTO- N KNIFE fManufactured Only by

SCllItADL-- CLTLKRY CO., Walden, N. Y,
No lireal.lng oi

With Stag or Fancy Handle ..SI. II I

oiemiia ciiver or r ine pearl II SI
At all Dealers or V. II. LAWUtUcc60 Broadway (Arcade), N. V.

Mall Orders tilled. ,

DIAMONDS bought, soldi ror rasa oalr. E
tatea Dousttt. bcntt, llj U'way (UcsttinJ

mi
ffld


